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Sustainability, Risk Management & Internal Controls

Morteza Assadi’

Elahe Mahdavi Sabet’

Abstract

Considering the expansion of commercial activities in the world and the importance of sustainability in
organizational, academic and professional fields, the category of sustainability has become one of the
first goals of countries and companies. Stability is a situation in which the existing situation is
maintained and there is no change in facilities and conditions. The term sustainability is derived from a
broader concept called sustainable development. Sustainable development is development that meets
the needs of the present without compromising the ability of future generations to meet their own needs.
Over the past few decades, with the increasing level of concerns and awareness of the need for
sustainable development and also meeting the expectations of stakeholders, companies have shifted
their goal from maximizing profit to optimizing the environmental, social and they have changed the
economy. On the one hand, environmental and sustainability reports are a tool for communicating with
stakeholders and managing business reputation. On the other hand, this type of reporting can be
important internally for the organization in order to improve its risk management and save resources
and money. In addition to financial information, the sustainability report also discloses non-financial
information. Researchers have introduced four dimensions of economic, environmental, social and
corporate governance as dimensions of sustainable performance. Among the above dimensions,
corporate governance can lead to maintaining sustainable development in companies due to its role in
creating a balance between economic, social and environmental criteria and between the interests of
investors and other stakeholders. The current research has explained the relationship between
sustainability reporting, risk management and internal controls.
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